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INTRODUCTION

This Investment Prospectus is the fiith and last volume prepared in the course of preparation of a strategic
plan for Greater Accra Metropolitan Area. Itls expected to serveasa gulde to investors, providing Information
on various factors affecting private sector investment, especially foreign direct investment (FDI).

The Government of Ghana realizes the intense competition for direct foreign investment among developing
countries. As a result, it has taken a more pragmatic attitude towards private investment, in general, and
forelgn direct investment, in particular. It has relaxed policies and liberalised controls on private investment,
abandoned restrictive practices, and adopted the Investment Code 1985 (PNDC Law 116) to enable it compete
internationally for direct foreign investment. It is also continually improving its fiscal polictes towards private
investment and expanding the scope of the private sector involvement In the economy of Ghana. The
generous benefits and incentives offered in the Investment Code 1985, Ghana's rich natural resources,

successful undertaking of an Economic Recovery Programme, and a stable political environment provide a
very conducive investment in Ghana.

Thelocation of Investment increasingly is influenced bythe avallability of adequate hard and soft infrastructural
facllities. The Greater Accra Metropolitan Area provides unique locational advantages for investment: it has
a cosmopolitan and a rapidly growing economy, a well developed economic and soclal Infrastructural
facllities, a wide choice of financial services with long years of international experience, and a well trained and
disciplined labour force which can make GAMA to be a competitive location for investment.

The Investment Prospectus provides information on investment opportunities in the five priority areas
identified in the Investment Code, 1985: agriculture, manufacturing, construction, tourism, and service. The
growth potentials and investment opportunities in various subsectoral activities within the priority areas have
been explored in order to assist investors in preliminary identification of areas of investment.

This Investment Prospectus, though not exhaustive in Its presentation of the avallable opportunities in Greater
Accra Metropolitan Area, provides Important information to prospective Investors interested not only in the
metropolitan area, but also in Ghana. It complements the Investment Guide prepared by Ghana Investment

Centre, which Is the sole government agency authorised to promote, approve, and oversee the Implementa-
tion of all investments in Ghana.



Investment Prospectus

Chapter 1
GHANA'’S INVESTMENT ENVIRONMENT

1.1 INTRODUCTION

The Republic of Ghana shares common frontlers with the West African States of Togo, Cote d'lvoire, and
Burkina Faso. The country has an area of 250,000 km?, with large areas of fertile land, significant deposits of
minerals, precious metals, gemstones and forestry resources. The population is currently about 15 miilion,
with an annual growth rate of 2.6 percent. It is diverse in culture, language and religion. It Is divided into 10
administrative regions. Ghana became an independent country in 1957 and was declared a republic in 1960.
It is currently governed by the Provisional National Defense Council (PNDC).

1.2 RESOURCES

Ghana is a country richly endowed with natural resources. Its land resources provide the basis for producing
not only exportable cash crops such as cocoa, coffee and timber but also a wide variety of subsistence crops.
For most of these crops, and specifically for starchy staples, vegetables and fresh fruits, Ghana has a good
comparative advantage. However, this comparative advantage could be greatly enhanced If production were
undertaken on a proper scale and more technical capability were integrated Into the production process to

produce higher value- added products.

Ghana's plentiful supplies of high-quality timber offer the basis for wood industries which could compete in
European markets for furniture, joinery and mouldings. The fishing Industry Is long established in Ghana,
especially for tuna. World price projections suggest the potential for further development of the sector if fleet
management and port facilities are improved. Ghana has substantial resources of mineral wealth: deposits
of gold and diamonds can be exploited with low costs of extraction provided that equipment is modernized
further and streamlined. Deposits of bauxite and manganese also offer potential for exploration.

1.2.1 Labour

Labour costs are lower in Ghana than in many of its neighbouring countries. Monthly wages per employee
are less than US$100 per month in the private sector. However, labour productivity in Ghana has been
declining. This decline in productivity Is related to over staffing and to the decline in capital investment over
the same period. The over staffing is being eliminated through a programme of redeployment which
government initiated during the late 1980’s. The Ghanaian labour force has a reputation for hard work, and
relations with management are considered conducive to investment. Government has put special emphasis
on vocational and technical training programmes to increase the productivity of capital.

1.2.2 Market Size

Ghana's population Is relatively large estimated in 1980 at 15 million, although currently depressed demand
could not absorb full-capacity production of manufactured products. Prospects for exporting manufactured
products would increase with continued recovery and adjustment as higher productivity and exchange rates
make them more competitive. Development of ECOWAS would expand the reglonal market to a great extent
as free passage of goods and services is allowed among the 16 West African member countries. Ghana, has
good transportation network with the neighbouring countries of Togo, Benin, Nigeria, Cote d'lvoire, Liberia,
Burkina Faso, and Niger, with a total population of over 200 million.
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1.2.3 Export Trade

The primary‘exports of Ghana, cocoa, minerals, and timber constitute the traditional exports that have shaped
the economic developments of Ghana since independence. Non-traditional exports refer to exports other
than minerals, cocoa, timber, and electricity and are classified under three product areas: agriculture,
manufacture, and handicrafts. The combined (traditional and non-traditional) export trade was about $393
million in 1991 up by neary $45 million from the original estimate of $948 million. :

As the leading export product of Ghana, cacoa accounts for about 40 percent of foreign Income. Cocoa
export rose from 155,565 metric tonnes in 1983 to 247,470 in 1990, but due to fluctuating world market prices,
there has been some loss of foreign earnings. As a result of this, cocoa export earnings dropped in 1991 to

nearly $353 million from the projected $376 million. Exports of timberand timber products rose steadlly from
$23.5 milllon in 1982 to over $250 million in 1991.

Famed as "Gold Coast" Ghana's pre-colonial name was not based on myth, The 1980 production, valued at
US$205.8 million, was 541,408 ounces. With the formulation of a minerals development policy, several
investors have expressed Interest in the gold industry in Ghana. Since 1985, 68 prospecting licenses have
been Issued, 46 to Ghanalan companies and 22 to foreign companies; 3 new mines owned by forelgn
companies have operated since 1986. The total gold production in 1991 was 835,340 fine ounces, 196,672
higher than originally estimated. Gold earnings amounted therefore to nearly $301 mllilon company to the
projected level of $256 million. Ghana's dlamonds are predominantly industrial and mined by both big mining
companies and small-scale operators. Diamond-mining is chiefly alluvial. Of the 636,380 carats produced in
1990, small-scale producers had a share of 484.876 carats. Earnings for 1980 was the highest: $16.3m,
compared to income of only $4.8m for 1985 sales of 642.718 carats. There was over 200% increase in 1990
exports over that of 1989, testifying to the significant input of small-scale diamond miners.

Ghana has enormous bauxite estimated at 60 million tonnes. Given the general problems which affected the
entire mining industry, production dwindled from 380,000 tonnes in 1974 to 53,000 in 1983. To revive the
industry, there have been both recapitalization of the mines and improvement in the rallways to increase the
haulage capacity of the Ghana Rallways Corporation. Thus, remarkable Improvements are evident in exports
since 1983. From a low of 44,169 metric tonnes in 1984, there has been a mighty leap to 368,630 metric
tonnes in 1990 with earnings of nearly $10 million, ten times that of 1984.

Manganese production was 243,000 metric tonnes in 1983. Production has averaged 276,000 metric tonnes
since then, earnings were nearly $13.3 million in 1990.

Ghana's non-traditional exports Include horticultural, marine products, tree crops like rubber, cola and palm
nut, textiles and garment goods, processed food and furniture, traditional textile, jewellery, pottery, ceramics,
rattan products and basketry, etc. Income from non-traditional constitute a negligible fraction of total exports,
i.e. about 5%. However, exports of non- traditional exports have risen from virtually negligible levels in 1983
to $86 million in 1991.

1.3 ECONOMIC ENVIRONMENT

In 1983, the Government introduced an Economic Recovery Programme (ERP) In an effort to redress the
deteriorating economic conditions of the country, including weak producer incentives and poor economic
management, which resulted In a steady decline In per- capita incomes, high inflation, and a diminishing
capacity to pay for imports.

The ERP was aimed at:
a) a flexible exchange rate policy;

b) the gradual removal of price and distribution controls;
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c) prompt adjustment of administered prices to reflect changes in the exchange rate and other costs;

d) incentive policies for agricultural products;

e) redesigning budgetary policy to increase domestic reserve mobilisation and to reduce dependence
on inflationary bank financing;

f) initiating of sector rehabllitation and infrastructure programmes.

The result had been a dramatic turn around of the economy with most of the key economic indicators showing
positive growth trends: Gross Domestic Product (GDP) is projected toincrease over 5.0% per annum through
to the year 2000, 2% per capita growth over the same period. Agricultural contribution to GDP is expected
to increase by an average of 2.4% per annum through 1985. Employment will reach 3,475,000 In 1995.
Industry, which in 1990 represented about 14.1% of GDP, will be the fastest growing sector, growing at the
annual rate of nearly 9% through 1995. There will be 2,234,417 jobs In Industry (87% In manufacturing) in
1995, an Increase of 67% over the number of industrial employment in 1990. The service sector’s contribution
to GDP in 1990 was about 42.5% decreasing to 39% in 1995. However, it Is expected to grow at a rate of
6.2% till 1995, 2.2% higher than an earlier projection. The number of people working in the service sector will
increase from 2,378,324 In 1990 to 3,044,658 in 1995, an increase of 28%.

The Government of Ghana has also created a favourable overall economic environment, providing sound
general and sectoral economic policles. Some of these policies, important in determining the costs and

benefits of private investment, are given below:

1.3.1 Exchange Rate

The most important measure taken was the movement towards a more realistic exchange rate: (a) the
exchange rate system has become market-based; (b) foreign exchange bureaus have been established; and
(c) imports of goods and transfers of profits and dividends can now be funded through the purchase of foreign

exchange directly from the forex bureaus.

1.4 .PUBLIC RESOURCE MANAGEMENT

Improvements in public resource management were made in three areas: domestic resource mobilisation;
restructured expenditure; and public investment programme.

1.4.1 Domestic Resource Mobilisation

The main instruments of domestic resource mobilisation were reform of the tax and banking systems.

1.4.1.1 Trade and Pricing Policy

The basis of Government's trade policy is liberalisation. Since the introduction of the ERP, Government has
continued to rationalise the structure of import duties and trade taxes and to reduce special taxes on certain
imports. Import duty on semi-processed intermediate gocds was reduced from 15 to 10%, and the special
tax on textiles, alcoholic, and tobacco imports was lowered from 40 to 10%. The super sales tax, which, when
it has been applied operated like the special taxand added to the distortions in the tariff system, was abolished.
Importing goods can now be done simply by submitting a declaration form.

Price and distribution controls have been dismantied for a wide range of products to allow market forces to
determine price levels. Administered prices were adjusted under the ERP to reduce domestic distortions
arising wholly or partially from an overvalued exchange rate. In particular, the cocoa, cotton, and tobacco
producer prices have been progressively raised, and petroleum prices have been adjusted promptly following
exchange rate changes.
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1.4.1.2 Tariffs and Taxes

The main objectives of tax reform in Ghana have been to raise revenues while reducing rellance on few primary
products and to enhance the contribution of the tax system to growth, by reducing tax rates and broadening
the tax base. During the past few years, consumption taxes were ralsed; negative protection of domestic
excisable products was created; and, a set of revenue neutral rates have been applied to both imports and
domestic goods. The level of tax relief on personal income was raised and tax brackets were significantly
expanded; withholding tax on dividends payments was converted into a final tax and reduced from 15 to 10%,;
corporate tax rates were reduced from 50 to 35%; capital galns tax was reduced to a minimum of 5%; and,
the capital gains from publicly traded shares, mergers, and acquisitions was exempted from 30 to 15%. The
special tax on imports ranging from 10 to 40% has been rationalised and reduced to a maximum of 10%.
Import duties and sales taxes on electronic goods have been reduced to between 7.5 and 10%, while they
have been abolished on building materials.

1.4.1.3 Financial Sector Policies

Prior to the ERP, the banking system In Ghana, faced serious financlal difficulties arising primarily from a
substantial non- performing loan portfolios. During 1989 and 1990 the Government implemented a
programme to strengthen the performance of the banking system aimed at Improving the regulatory
framework, restructuring financially distressed banks, and improving resource mobilization and increasing
the efficiency of credit allocation by the banking system. This led to the creation of a Non-Performing Assets
Recovery Trust (NPART) whose function was to realize the non-performing assets of distressed banks which
were transferred to it. The programme Is also aimed at (a) improving the regulatory framework; (b)
restructuring financially distressed banks; and, (c) improving resource mobllization and Increasing the
efficlency of credit allocation by the banking system. Government has taken measures to encourage (a) the
development of primary and secondary money markets; and (b) the establishment of a stock exchange
company which was incorporated In early 1980 and started commercial trading In November 1990.

The banking and other economic reform programmes have had significant impact on the financlal sector:
First, average yearly inflation rate has significantly decreased from about 37% in 1880 to about 18% In 1991.
The Government is committed to a programme of controlling inflation, it expects to lower further the Inflation
rate to 8% on an annual average basis in 1992. Second, interest rates are down to about 20% in 1991 from
la high rate of 35% in 1980. The financlal system is expected to provide sufficient resources to finance private
nvestment.

1.4.1.4 Balance of Payment and Public Debt

Ghana has also made remarkable progress in steadily eliminating Its external arrears which stood at only
US$30 million in September 1989 compared with about US$640 miillion in 1982. Foreign exchange reserves
are also now on the rise. Overall, the economy has maintained an average growth rate of about 5 percent a
year since 1983.

1.4.2 Restructured Expenditure

One of the priorities of the Government is to manage public sector resources better and to improve the
performance of state enterprises. The policy Is two fold: increasing the efficiency of those companies which
will remain fully or partiaily owned by Government, and reducing the size of the rest of the sector. Corporate
plans and performance agreements are the principal means by which the management and financial
performance of these enterprises remaining in the Government’s portfolio are monitored and improved. As
a result, explicit budgetary transfers to state enterprises have steadily declined. The Government has also
appointed a Divestiture Implementation Committee as well as established a new secretariat to support its
work. As ofthe end of January, 1991, twenty-three enterprises had been liquidated and another 15 enterprises
sold to the private sector. More enterprises have been approved for divestiture. Government is willing to take
actions to improve the process of divestment.
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Chapter 2

GREATER ACCRA METROPOLITAN AREA
BACKGROUND INFORMATION

2.1 INTRODUCTION

The Greater Accra Metropolitan Area (GAMA) consists of Accra Metropolitan Area, Tema Municipality, and
Ga District with an estimated population of 1.7 million in 1990. With an annual growth rate of 4.4% per annum,
GAMA's population is expected to reach 2.65 million by the year 2000. Its share of Ghana's population will
increase from 11.5% in 19380 to 13.1% by the year 2000. GAMA covers an area of nearly 1520 square
kilom?tres, or 0.6% of the size of Ghana. About 50.2% of the population is female. Nearly 42% Is below the
age of 15.

Inthe heart of GAMA is the city of Accra. With a population of about 1.2 million people in 1990, Accra, Ghana's
capital since 1877, Is today one of the most populated and fast growing metropolis In Africa. The capltal was
transferred from Cape Coast one hundred years ago. Accra, derived from the Akan word “nkran” or "nkranfo",
is attributed to the thousands of ant hills which dotted the Accra plains.

Accra was declared the first city of Ghana by Ghana's first President, Dr. Kwame Nkrumah In 1961. Accra Is
not only the seat of Government but is also the capital of the Greater Accra Region and AMA, as well as the
commerclal, financial, and cultural centre of Ghana.

The Greater Accra Metropolitan Area (GAMA) lies within the coastal plain of Ghana 80 km west of the Volta
River. The plain is bounded by the Aplarku and Akuapim Hills which form an escarpment running diagonally
north-east from the coast near Bortianor, 10km west of Accra. The topography of the plain varies from flat to
gently undulating slopes rising to 75 metres near the foothllls, with some isolated prominent hills and rock
outcrops found In several places. The most notable of these being the Shal Hills to the north-east of Accra
near Akuse.

2.2 CLIMATE

GAMA lies in the Coastal Savannah Zone. There are two rainy seasons. The first begins in May and ends in
mid-July. The second season begins in mid-August and ends in October. The average annual rainfall over
the two seasons Is about 730mm. There is very little variation in temperature throughout the year. The mean
monthly temperatures range from 24.7°C In August to 28°C in March with annual average of 26.8°C. As the
area Is close to the equator, the daylight hours are practically uniform during the year. Relative humidity is
generally high varying from 65% In the mid-afternoon to 85% at night. The predominant wind direction in Accra
is from the WSW to WNW sectors. Wind speeds normally range between 8 to 16km/hr. There are three broad
vegetation zones in the metropolitan area: shrubland, grassland and coastal lands.

2.3 NATURAL RESOURCES

GAMA's natural resources are limited, consisting mainly of the sea, mineral deposits, and agricultural land.
Agriculture does not have a significant role in GAMA's economy. Pineapple Is the most important industrial
crop produced in GAMA. Food crops such as maize, cassava, tomatoes, and pepperare grown Inand around
GAMA under rain-fed conditions and using irrigation facilities at Weila and Dahwenya. It has no forest reserves
from which it obtains timber.

GAMA contributes significantly to the country's fishing industry. Herrings, anchovies, tuna, sardines, mack-
erels are avallable in large quantities. Lobsters and shrimps are also exploited. Livestock is nota significant
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for 23% of the employment in Greater Accra Reglon and over 25% in Accra. Employment in the service sector
will reach the three-quarters of a million mark In 1995, an increase of over 117% in 11 years.
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Chapter 3

THE LOCATIONAL ADVANTAGES OF
GREATER ACCRA METROPOLITAN AREA

3.1 INTRODUCTION

Accra Is both the seat of Government, and the financial, commercial, and cultural centre of Ghana. All
diplomatic missions and international organizations are located in Accra. The only international airport and
the largest sea port are also located in GAMA. GAMA has a well developed economic and social infrastructure;
efficient financlal services; and, a disciplined and trained labour force.

3.2 ECONOMIC INFRASTRUCTURAL SERVICES

GAMA has the best transportation and communication systems in Ghana, consisting of a network of roads
and highways, railways, air and water transportation services within and outside GAMA. Its telecommunica-
tion facilities are continuously improving, providing easy and direct access to anywhere in the world. It is
endowed with enormous amount of water and energy resources that can last well into the next century.

3.2.1 Roads and Highways

The major road network radiates from the central area of Accra 1o all the regions of the country and to the
neighbouring countries of Togo, Benin, and Nigeria in the East, Burkina Faso in the North, and Ivory Coast
in the West. Nigeria is only 6 hours drive from Accra and Abidjan 8 hours. The port of Tema, 30 kms from
Accra, Is connected by a dual carriageway to Accra. Communication within Accra and Tema Is easy and
reasonably efficient. The rural areas of GAMA have good and reliable transportation networks with Accra
and Tema.

The long term plan provides for the construction of an outer orbital road, routing traffic on the Trans West
African Highway around Accra; additional ring roads and links in the existing network to improve the efficiency
of east-west movement; a third link road between Accra and Tema to reduce the heavy traffic on the Coastal
Road; and upgrading various major roads within the metropolitan area. GAMA has an extensive network of
private and public transportation system consisting of regular bus services, "trotros" (mini buses), and shared
taxis.

3.2.2 Railways

The railway forms an insignificant part of the traffic and transportation network in GAMA. The system has
about 25km of non-electrified railroad which is operational. About 10km of this forms part of the Accra-Kumasi
maintine and 15km is the branch line to Tema. The railroad is being rehabllitated country-wide. This is due
to be completed by 1993. Freight constitutes the main traffic on the railway.

A commuter service is provided between Dome and Accra and Accra and Tema. There Is however significant
potential to increase passenger traffic, estimated over 250,000 per day. The deadline from the Central Rallway
Station to Korle Dudor will be rehabilitated as part of the urban railway passenger service which would take
passengers to the south-west of Accra.
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3.2.3 Air Transport Services

Kotoka International Airport is the only international airport in Ghana. Itis located 7km north of the city centre.
A programme to rehabllitate the airport has been started. This involves pavement rehabilitation, installation
of new navigational aids, rehabilitation of the contral tower, the passenger terminal building and its services,
the expansion of the cargo/freight terminal and provision of updated service facilities. There Is a proposal to
build a new alrport for international and domestic services.

Ghana Airways and 10 foreign alrlines operate international passenger services between Europe and other
African countrles from Accra Kotoka International Airport (KIA), providing dally services to several European
and African destinations. There are also cargo airlines operating between Europe and Accra. International
traffic level has been rising rapidly during the last 10 years. Over 60% of the cargo handled is departing freight,
consisting of exports such as pineapples, mangoes, vegetables, etc. Accra Is also connected by regular
passenger and cargo services with Kumasl, Takoradi, Sunyani and Tamale.

3.2.4 Ports and Harbours

Tema Port and Harbour was commissioned in 1962. It lies 30km east of Accra. There is little seagoing
passenger traffic in and out of Tema Harbour. The port is supported by a well developed township and is
accessible by road and rallway. The port has adequate multipurpose berths, container terminals, an alumina
berth (operated by the Volta Aluminum Company (VALCO) and an oll berth), a fishing harbour, a drydock,
and a boatyard for building, repair and rehabilitation of small and medium fishing boats.

A new phase of the rehabilitation programme is due to start in 1992. This involves dredging of the harbour
and rehabllitation and improvement of the road from the port to the motorway for easy accessibility.

Accra has another port in James Town which Is used as a fishing port for small boats and canoes.

3.2.5 Water Supply

Water supply is the responsibility of the Ghana Water and Sewerage Corporation (GWSC). There Is an
abundant supply of water in GAMA. Water is supplied to the metropolitan area from two waterworks located
at Kpong (54km north of Tema) and at Welja (15km West of Accra). The Kpongworks delivers 172 megalitres
(ML) per day (38 mgd.) and the Welja works S0 megalitres (ML) per day (20mgd). There is a proposal to
increase the Kpong and Weija water sources by 120 megalitres per day (27mgd). The scheme invoives
rehabillitation and improvements to the treatment works and primary distribution network. This is expected
to meet the demand well into the next century.

3.2.6 Energy

Electricity accounts for 7% of Ghana's average annual energy production. Almost all of the country’s
electricity is produced from two hydro.dams at Akosombo and Kpong, which together have a combined
installed capacity of 1160 MWA. More than 50% of Ghana's hydropower potential still remains untapped. The
principal consumers of hydro-electric power are Volta Aluminum Company (VALCO) the Electricity Corpora-
tion of Ghana (ECG) and the various mining companies. In 1988, VALCO consumed 62% of the total domestic
electricity, 31% went to residential, commercial, public sectors and the industrial sector consumed the
remaining 7%. ECG buys bulk power from VRA to distribute to Industrial and domestic consumers. The
Volta River Authority has since 1972 exported electricity to Togo, Benin and Cote d'lvoire. There are
arrangements for exporting electricity to Burkina-Faso.

GAMA consumes In all about 13% of hydro power from VRA. The demand for electricity is expected to rise
to 145 MVA In 1990. It will Increase by about 5% annually till 197. There is considerable potential to Increase
the use of electricity for domestic purposes In the metropalitan area. Compared to fossil and biogas forms
of energy, It is cheap, clean, continuous, and environmentally less damaging. Charcoal and firewood cost 5.5
cedis per delivered energy, as against 3.2 cedis for electricity, 3.7 cedis for kerosine and 3.5 cedis for LPG.
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It is estimated that GAMA accounts for 35% of all the petroleum products consumed in the country. The

metropolitan area contains more than 50% of the country’s motor transport and is estimated to consumei
about 40% of transport energy production. The Tema Refinery currently produces about 13,000 metric tons-
of Liquefied Petroleum Gas (LPG) annually. Only 5,000 metric tons of the total production (38.5%) Is used
for cooking, lighting and processing in domestic and industrial places. Under the proposal to expand the™
capacity of the Tema Refinery and to build a secondary conversion unit, LPG production will reach 65,000 '
metric tonnes annually. , =

3.2.7 Sanitation ‘ !

The Ghana Water and Sewerage Corporation (GWSC) is responsible for providing facilities for the disposal
of sewage and other liquid waste In GAMA. In 1973 the first phase of a water borne sewerage system wasﬂ
constructed. This covers the central part of Accra, from Korle lagoon to Ridge. All together-some 28.5km of -
sewers were lald. Septic tanks are extensively used in domestic and non domestic premises. Tema has a
modern water-borne sewerage system In all the communities but there is currently no facility for treating
sewage. The current outfall east of the fishing harbour Is damaged, It will be rehabilitated in 1992. The
provision of sewerage is the responsibility of Tema Development Corporation.

3.2.8 Solid Waste Management ﬂ

In Accra, the refuse collection service extends to households (by far the largest collection operation), markets,
offices/shops, hotels, restaurants, selected industries and hospitals. In Tema, the house to house service, | 1
affecting 40% of medium/high income areas, has only recently been reintroduced and is currently operating’ .

as a pilot project using private contractors for collection and disposal.
ﬁ

By 1995, it Is intended that both Accra and Tema will have some form of waste management operating in!
every community - either household collection or container. The Department of Waste Management in Accra
has a programme for improvement and expansion of its services by encouraging private participation. DWM
hopes that by 1995 at least 40% of the service could be privatised. DWM sees Its role in the long term as being} \
largely management.

-
|

Telecommunication services in Ghana are the responsibility of the Post and Telecommunication Corporation. -
The Corporation was set up in 1974 to replace the service previously managed and operated as a government’

department. The Corporation provides two services; namely, internal telecommunication services (ITS) and| l
external telecommunication services (ETS) for telephone, telex and facsimile. It is expected to operateasa
profitable commercial concern.

3.2.9 Telecommunications

~
|

For years the quality of telephone services in the whole country was unsatisfactory. With loans from various

international agencles, the Corporation has embarked upon overall rehabilitation and modernisation of the

system. It is now possible to dial direct anywhere in the world. The Corporation has five telephone districts™
with an Installed capacity of 28,000 dial exchange lines. The demand is expected to reach 140,000 in 2006/ l
and 185,000 in 2010. The heaviest demand for services will continue to be In the Central Business District -
(CBD) and more affluent residential areas. The exchange capacity In Central Accra will be doubled in the,.,
immediate future. New exchanges are planned for Madina, Achimota and Dansoman. Similarly, the demand| t
for telex/fax lines is expected to more than double by 2010. P
3.2.10 Postal Services ﬁ

The first postal services in Ghana started in 1854. The Postal Services Division provides the following services:
private letter boxes, parcel mails, overseas airmail services, money order service, postal order service,™
philatelic service, and express mail service (EMS). Currently, the postal division operates two main channels |
of delivery. These are house to house and private letter box deliveries. An ordinary mail takes about 5 days
from Europe and one week from United States and African countries. -

¥
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Chapter 5

PRIORITIES, INCENTIVES, AND BENEFITS
UNDER INVESTMENT CODE, 1985

The Government of Ghana enacted an Investment Code in 1985 (PNDC Law 116) which provides attractive
speclal benefits, concessions, and incentives to any entrepreneur who Is willing to invest in Ghana. The Code
also provides adequate protection of investment assurances for transferablity of capital, venues for settiement
of disputes as well as guidelines for capital requirements, joint ventures, and technology transfer agreements.
An entrepreneur who invests in the following five priority areas, elther as whaolly foreign owned, joint venture,
or wholly Ghanalan owned enterprise, Is entitied to these benefits. These prlority areas are:

5.1.1. Agriculture
(a) The production, protection, processing and preservation of crops and livestock such as:

- tree crops

- root crops

- horticultural praduce

- deep sea trawling (tuna) and tuna processing;

- coastal fishing and shrimping;

- inland lake fishing and fish farming;

- livestock-cattle and other livestock ranching and

(b) Other agricultural activities, such as packaging.

5.1.2 Manufacturing Industries
Priority is given to manufacturing industries which:

(a) export;

(b) predominantly use local raw materials;

(c) produce agricultural equipment, machinery, spare parts and machine tools;
(d) produce devices which use renewable energy sources;

(e) produce gas cylinders and accessories;

() produce pharmaceutical, biotechnology, medical and veterinary products and chemicals for use
in agricultural; ’

(a) manufacture or assemble electrical or electronic devices, appliance, goods, and parts;
(h) manufacture or assemble motor vehicles; and
() manufacture or assemble of rural transportation equipment and accessories.

5.1.3 Building and Construction Industries
The main activities are:
(a) real estate development

(b) building and road construction
(c) production of building materials, hardware, and accessories.
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